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SUBJECT: SAG AWARDS ASIR POWER PROJECT TO KOREA 
REF: JIDDA 2047 

SUMMARY: ACCORDING TO KOREA ELECTRIC COMPANY (KECO) 
OFFICIALS WHO RECEIVED THE PLANS FOR THE ASIR POWER 
PROJECT WHICH WERE WITHDRAWN FROM THE JAPANESE BIDDER 
AND PRESENTED BY DR. AL-GOSAIBI TO ROK MINISTER OF 
COMMERCE AND INDUSTRY (MCI) CHANG YIE JOON DURING FORMER S 
VISIT IN MID-MARCH, 1977, HYUNDAI CONSTRUCTION COMPANY 
IS PREPARED TO TAKE THE PROJECT FOR $170 MILLION. END 
SUMMARY. 

2. IN OFFERING THE ASIR PROJECT TO KOREA, AL-GOSAIBI 
INITIALLY INSISTED THAT THE CONTRACT SHOULD BE A 
GOVERNMENT TO GOVERNMENT TRANSACTION, BUT THE KOREAN 
SIDE DEMURRED AND SUGGESTED THAT KECO (WHICH HAS NO 
CONSTRUCTION CAPABILITY), AS A GOVERNMENT-OWNED ENTITY, 
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MIGHT SIGN THE CONTRACT WITH HYUNDAI CONSTRUCTION AS 
SUBCONTRACTOR. 

3. KECO ENGINEERS, WHO REVIEWED THE BID SPECIFICATIONS 
(WHICH HAD BEEN PREPARED BY A BRITISH CONSULTANT FIRM) 

AT THE REQUEST OF THE MINISTRY OF CONSTRUCTION, CONCLUDED 
THAT THE PROJECT INCLUDED "FRILLS" AND A CERTAIN AMOUNT OF 
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"OVERDESIGNING." BASED ON ELIMINATION OR REDUCTION OF 
CERTAIN FEATURES, SUCH AS CIRCUIT BREAKERS WHICH THEY 
BELIEVE TO BE OVERSIZED, THEY CONSIDER THAT HYUNDAI 
CONSTRUCTION CAN TAKE THE PROJECT AT $170 MILLION. 

4. AL-GOSAIBI AGREED THAT HYUNDAI ALONE COUNLD SIGN THE 
CONTRACT AFTER KECO HAD SUGGESTED THAT THERE IS ACTUALLY 
NO ROLE FOR IT TO PLAY IN THE PROJECT. 
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